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SUBJECT: ISRAEL FERTILIZER SITUATION 

REF: (A) STATE 95838; (B) TEL AVIV IS-4010, APRIL 8, 1974 
(C) TEL AVIV 2827, MAY 24 

T. ISRAEL FERTILIZER INDUSTRY CONCENTRATES ON PHOSPHATES AND POTASH, 
RAW MATERIALS FOR WHICH ARE AVAILABLE IN ISRAEL. OF NITROGENOUS 
FERTILIZERS, ISRAEL PRODUCES ANUALLY ABOUT 100,000 METRIC TONS 
OF POTASSIUM NITRATE (ALMOST ALL FOR EXPORT), AND 30,000 METRIC 
ONS OF UREA ( ALMOST ENTIRELY FOR USE IN ISRAEL). CONSTRAINT IN 
INCREASING PRODUCTION OF NITROGEN FERTILIZERS IS AVAILABILITY OF 
AMMONIA, OF WHICH PRODUCTION IS NOW ABOUT 100,000 METRIC TONS 
ANNUALLY . ISRAEL CHEMICALS, LTD. ( THE ROOF ORGANIZATIONFOR MOST 
CHEMICAL COMPANIES), INTENDS TO EXPAND AMMONIA PRODUCTION BY ADDI 
TIONAL 120, 000 MT BY 1978 AT PRESENT PLANT NEAR HAIFA; AND TENTATIVE 
LY 

PLANS TO BUILD NE 200,000 MT FACILITY IN NEGEV TO GO ON STREAM IN 
1982. 

2. DECISION ON LATTER, HOWEVER, WILL ONLY BE TAKNE IN 1975 OR 
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LTD. BELIEVES ISRAEL DOES NOT HAVE ECONOMIC ADVANTAGE IN PROD- 
UCING AMMONIA, AND HENCE NITROGEN FERTILIZERS, AND ITS 
DEVELOPMENT IN THIS SECTOR IS BASED ENTIRELY ON ISRAEL'S 
DOMESTIC REQUIREMENTS. IMPORT SUBSTITUTION IS ISRAEL GOAL. 

ISRAEL IS VULNERABLE TO 

PETROLEUM PRICE MOVEMENTS AND IS RELUCTANT TO COMMIT ITSELF TO 
BIG DEVELOPMENT PROGRAM BASED ON PETROLEUM. 

3. GIVEN AVAILABLITY OF AMMONIA, ISRAEL'S NITROGEN FERTILIZER 
PLANTS ARE WORKING FLAT OUT, OFFICIAL OF ISRAEL CHEMCIALS SAID. 
DOEMSTIC DEMAND IN ISRAEL FOR UREA EXCEEDS SUPPLY, AND THIS IS 
MOTIVATING FACTOR. (SEE REF B FOR FERTILIZER INDUSTY SURVEY). 

4. DIRECTOR OF CHEMICALS AND FOOD DIVISION IN MINISTRY OF 
COMMERCE AND INDUSTY HAS POINTED TO LARGE CAPITAL REQUIREMENTS FOR 
CONSTRUCTION OF CHEMICAL FERTILIZER PLANTS, TARGET DATES CITED 
ABOVE COULD BE BETTERED IF SOURCES OF FINANCING COULD BE FOUND. 
MANAGING DIRECTOR OF ISRAEL CHEMICALS LTD. TOLD US HE IS 

GOING TO UNITED STATES TOMORROW TO SEEK FINANCING (REF C; SEPTEL TO 
FOLLOW). 

5. AS RESULT OF OUR INVESTIGATIONS, WE DO NOT BELIEVE ISRAEL 
CAN DO MUCH TO ALLEVAITE NITROGEN FERTILIZER SHORTAGE DURING 
1974. FOR LONGER TERM, ISRAEL IS HESITANT ABOUT PLACING ITSELF 

IN POSITION OF DEPENDENCE ON PETROLEUM SUPPLIES; AND WILL HAVE TO 
RAISE LARGE AMOUNTS OF CAPITAL FOR ITS DEVELOPMENTS PLANTS. 
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